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Abstract:

Islamic economic system is based on two fundamental pillars of Qur’q n and Sunnah.
The other important sources of Islamic law include Ijmq * (Consensus of opinions),
Qiy s (analogical deduction) Isti F s7 n (Approval) and ‘Urf (custom). Many economic
and other matters are settled in the light of ‘Urf. Keeping in view the significance of ‘Urf,
Islam maintained all of those old customs which were beneficial for the humanity. This
fact is referred to in the Qur’y nin 2:185 and 22:77. So it is clear that those Customs
and traditions which are proven beneficial for humanity were maintained and Islam
upheld its validity in order to facilitate the society .Actually every Custom is being
adopted due to its burning need, and Islam is the perfect religion to meet the needs and
requirements of the people. An effort has been made to define and explain ‘Urf, its

validity and impact on the economy of Islam in the following Article.
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