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In the history of Pakistan Ayub Khan's era is known as the
development period of Economics. His economical policies were
based on the model of Capitalism and followed the free market
Economics principles. Two important policies, Functional
inequality and dependence upon Foreign Aid were the basis of
this period. The economic disparity caused the concentration
of wealth in to 22 families. To avoid discrimination among
classes of the society it was inevitable to formulate significant
policies for the public welfare. Zakat should have been
imposed upon prosperous class for the economic prosperity of
the public. On the other hand dependence upon foreign aid
cause increased in service charges. Instead of this direct
investment should have been encouraged. Government should
make strong policies for the prosperity of people. These
Policies could provide strong foot to the economic development
of the country.
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DEBT SERVICE RATIO FOR PAKISTAN’S

EXTERNAL DEBT
Foreign External Debt
Year July — June Exchange Debt Service
Earnings Service Ratio
(Percent
1960-61 . . . o 475.587 17.157 3.6
1961-62 . . . L. 497.322 30.618 6.2
1962-63 . . . L. 576.807 47.486 8.2
1963-64 . . . L. 576.198 61.509 10.7
1964-65 . . . L. 629.139 62.223 9.9
1965-66 . . . L. 686.783 73.689 10.7
1966-67 . . . L. 727.981 95.718 13.1
1967-68 . . . L. 800.562 108.420 13.5
1968-69 . . . L. 882.588 154.258 17.5

(Million $)

(Pakistan Economic Survey, 1970-71,P.13 8)
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