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Abstract

Aims of Fiscal Policy of The Islamic State

Islam is a complete code of life that deals with every aspect of
human life and also provides instructions for the fiscal policy of an
Islamic state. The key objectives of fiscal policy of Islam are to
defend the country. and to ensure the peaceful environment for the
people. & is also theobligation of Islamic state to fulfill basic needs
of masses so that the people may prosper economically. In order to
stabilize the prices of basic commodities, eradication of artificial
ways of increasing prices such as black hording & wastage of
production is the prime objective of Islamic fiscal policy. Zakat is
the most significant tool of Islamic fiscal policy which circulates

the money among the poor and also eradicates poverty and hunger

from the society. It not only affects the income level of poor people
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but also increases the consumption level in the national income.
Economic growth accompanied with improved social moral values
can also be achieved by implementing the Islamic fiscal policy in a
true sense. Educating people, providing them with better

employment opportunities and stirring them for fair earning are

also important indesigning the fiscal policy of an Islamic state.

Key words: Fiscal Policy - Islamic State - Zakat.
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