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Investment in Securities and Shari‘ah view
(A descriptive and analytical study)
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ABSTRACT

Islam is a complete code of life which provides guidance in political,
social and economic affairs. Economics deals with very importnt sphere of
human life that involves struggle for survival. This struggle is always
appreciated because Allah Almighty Himself motivates for it. The basic aim
of this is to eradicate poverty and huger and to bring happiness and
satisfaction in society but the condition is that all the economic activities
should be done with within the limits of sharia. Otherwise the efforts of
human beings in this world as well as hereafter will never be successful.

In contemporary economic trends, investment in securities is well
known and popular. Government and private institutions issue bonds, shares,
debentures etc to provide economic security to the people but in various
types of sceurities Shari‘ah laws are not taken care of. Where, for a Muslim,
injunctions of Shari‘ah are everything. There are tidings of rewards on
obeying these injunctions and warning of punishment on their violation
boath in this world and hereafter.

Economic experts suggest to invest but People remain uncertain in
these schemes. Regarding this objective, in this article few types of
securities (Shares, Debentures and Prize Bonds) have been discussed in
Shari‘ah perspectives and prize bonds were given special attention because
of difference of openion of scholars about it. Some alternate solutions which
may provide an insight into Islamic fiscal monetary system have been
provided at the end.

Keywords: Economic activities, Shari‘ah, Shares, Debentuers, Prize
bonds.
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"A general term standing for a financial instrument.For
example a stock is security, a bond is security, and so isa T-
bill.In sofar as security means financial assets that are
essentialy money".
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“In general, a debenture is a borrowing. The usual way in
which company borrows money is by issuing debentures.
Debentures are also termed as Bonds. These are issued under
the seal of company containing a contract for the repayment
of principal amount at a specified date and for the payment of

interest at a fixed rate until the principal amount is repaid."(”
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