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"Islomic Fimance is growing expenemfially in recent years, o number of
Islemic finoncial Irstitutions hawe been created to cater to the growing
demand, driven by glebolization and the wast wealth of some Muskm states
in the Middle East and southeast Asla, Islaméc Firance hos moved from o
niche position to become a mainstresm comporent of the global finamchcl
system. Islamic financigl system which Is consistent with principles of
Eslomic Low (or "Sharich") and quided by Islomic ethics. Tsfomic Finance is
ploying amd Impartarnt role in the econcmy of every society of the warld
during the 21st cenfury”
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"What is Islamic Finance? Definations range from the very
narrow (interestfree banking) to the very broad (financial
operations conducted by Muslims.)'!
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"lslamic Financial Institution are those that are based in

their objectives and operations on Islamic Law (The
Shariah)®?

{-LEJ: e ( :-a‘_;’}ulr‘ﬁﬁﬂ-"h rﬁ)ﬂwmt}"ﬂumb!éyLﬂﬂfl}
(Emmy Abdul r‘-'h]'.e*;_fluf.;.ll_rir iAL el 1 R R
"Global Leaders in Islamic Finance: Industry Milestores .,-G"[ilﬂlim]

% L and Reflections™
"Though the modren Islamic Finance system has
exicted for more than forty years, its size and Influence in

the banking industry has expanded massively In just the
last decade.”(4)
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"Although Islam was often said to be in compatible
with the new order that emerged with the end of the cold

war, the age of globalization allowed Islamic Finance to
thrive."{6)
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"Islamic Finanical Institutions now operate in at least
105 countries and more countries have introduced (or are

considering Intrducing) legislation designed to provide a
regulatory frame work for the industry."(B)
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:u_?i =24 An Intellectual Biography of Mahathir Mohammad

"In that respect, that Malaysion brand of Islam does
not fit typical Western perception and stereo-types. It Is
fused with other influences (nationalism, Capitalism,
Asian Values) to produce a unigque ideoclogy of
development."[10)
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"Rather it was a principal tool in the country's development
policy, and was designed to form fhe vanguard of financial
modernization. A number of privileges, for example,
greater flexibility with respect to their ligquid asser
holdings, were gien to islamic banks!®
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"Malaysia encouraged its Islamic bankers to become global
leaders by offering home morigages amnd a wide amray of

financial services to consumers. If was the first country o
introduce Islamic morigage bond™
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"By 2005, the central Bank stated that Islamic investments
represented 11 perceni of total banking asseis in
Malaysia, "%
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"The Malaysian Central Bank alongside its Arsb counter
parts plaved a key role in finding a common undersianding.
As a way of promoting its own view point, Bank Negara
Malaysia is spending 5 57 million to invite Islamic scholars
from around the world to Kueala Lumpur for a "Shariah
dialogue” program 83
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"The Malaysian Central Bank introduced tax incentives to
ENCOUrage overseas institwtions to emfer or expand in
Islamic Banking, Insurance and fund managemed}®
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"The main architect of the policies, economics minister
Abdul Rahim Hamdi, formerly and Islamic banker,
justified the policies by saving: "The population accepls
these hardships, because it supports Islam and ui?™
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"Murabaha is the most verstible contract, gince it is used in
every sector of the [Sudanese] economy, for import and
export irade its share is 80 per cent and 100 per cemt
respectively, 1%
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"With & fixed maturity of one year and based on
Government equities in indistrial, commerical and tele
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"Further, Qatar Islamic Bank recently signed a
memorandum of understanding with the Government to set
up a commerical and investment bank in Khartoudf®™
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"In 1979, Zia appoinfed a twelve-member committee of
"Scholars, jurists, ulema, and prominent persons from other

walks of life" to formulate recommendations for the
structure of an Islamic government systend®)
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"Owverall, the Pakistan anthorities took care to ensure that
the new modes of financing did not upset the basic

functioning and structure of the banking sysiedf™
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"Pakistan was also the first country o revive the old
Islamic institution of Hisbah the office that supervised
markets, provided muncipal services, and settled petty
disputes. But in its new imcarnation, the office had the
much more limited role of protecting ordinary citizens
against administrative worngs™
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"Compared with jts early ambitions, the Islamic sector is
now very small (3 percent of the market), bui i3 poised to

grow significantly, especially since a pumber of foreigin
Islamic institutions have recently entered the markdf™¥
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"Between 2003 and 2004, the number of bank branches
offering Islamic financial services rose from seventeen fo
forty seven. ™
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"The heavy foreign debt-some % 42 billion in 2008-in
addition to being Iinterest-bearing meant that the IMF and

other foreign creditors had a say in how the economy was
managed."( 26}
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"In 2007, DBS Group Holdings and a group of twenty-twa
Middle Eastern investors established singapore's first
slamic bank, Islamic Bank of AsiaDBS will possess 60
percent of the bank and supply nfillEED for the start-up
capital of the joint-venmure™)
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"As in Singapore, international financial Institutions are
opening up Islamic Windows or branches in Hong Kong,
HSBC's local unit, Hang Seng Bank, for example,
established Hong Koogs first islamic fund, the Islamic
China Index fund in 200689

L L S I8 EHE ot B T 2 LA )
AU U AT - AU R0 {10 10 Py
BUEHEp Lt B g KL e b L L
(-Fe
2 A AL B U WS ba(David Oakley) & slig§
"Recenily, five Brithish Islamic banks have beem creafed:
one retail bank, the Islamic Bank of Britian, lsunched in
2004, the European Izslamic Invesitmeni Bank, created in
2005; the Bank of London and Middle East, established in

2007, Gate hoase bank, set up in 2007, and the European
Finance House, launched in Jamuary 2004
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