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Abstract

Islamic Banking is growing rapidly in Pakistan. In 2016 Assets of Islamic
Banking Industry (IBI) recorded growth of Rs. 65 billion and reached to
Rs. 1,853 billion. Deposits of IBI also increased by Rs. 97 billon and
reached Rs. 1,573 billion. In this expending market different conventional
(Interest Based) Banks in different countries including Pakistan are also
offering Islamic Banking Branches (IIB’s). These IIB’s are offering
Islamic modes of financing under the supervision of a SharT’ah
supervisory board and fulfil all the requirements of Central Bank. But
there are some doubts regarding Shar’ah legitimacy and SharT’ah
compliance among general public. The objective of this research is to
present a comprehensive exploratory and analytical study about the
Islamic Banking Branches and Islamic Banking window’s in the light of
SharT’ah. In this paper the regulations of State Bank of Pakistan (SBP) and
view point of opponents and proponents are also examined.

Keywords: 1IB’s, Islamic Banking Branches of Conventional Banks,
Islamic Banking windows, State Bank of Pakistan
Regulations, SharT’ah legitimacy.
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!State Bank of Pakistan, (2017) Islamic Banking Bulletin, Islamic Banking Department,
State Bank of Pakistan, April-June 2017, www.sbp.org.pk/ibd/bulletin/2017/Jun.pdf,
Accessed on 4™ October 2017 at: 03:43 am

Pt 2 I P sVl b paal) aplid) S 51 2 5l s« £ (2718 1
AW e e 4 A1
PGPl ol Sl s g Uy & LES ol 7 e F G-

http:/ /www.arabbank.com/ uploads/ File/ ArabBank Annual Report 2011 AR-pdf
44



http://www.sbp.org.pk/ibd/bulletin/2017/Jun.pdf

Al&x&gff,QKuiLidMJu)%dm
Jiﬁ(.ic;uuﬁgzyLL/&:«&VJVLU?U‘JU/I&JJU)@U}/ uﬁg;fp/{
-LLl:f.Jo'//lgu‘uK;Ul’rGu’HE‘dJQKJQA(}?JI{Cg:uj&lgégdﬂtd/ﬂﬁ(ﬁ/:!
L] ’ 0

OD/%%/J!V

Q?ﬁ&@é/4&ﬁrucutugj,;/!;th‘Lgu‘h(J‘ Lgn‘""‘;;p&/’éﬁrw
e i ST SDST A i 2e Lo SIS S S 520

S gl SN Sl o Bl st oot LN 8 E 2 P
SVl 5 2SI L all 57 UGy o e &5 LT o5 Zudadl
SEEUE Sor sl Ut U1 AP S S P g 58 £ il
dM&t,@.,;}' Kgﬁc‘.d/;,;;aguﬁz./géu?@du/ufu,@dmanimg
Ko KoLl i ST

b s cigp )l Golanll anldl BN gyl 4P i S A
S st g st SUEH S Bt ol U2 ot oo U125 s sLass Y|
Vol ekf & LUl L ust i s iUt U S Ut P68y
Eae a8 U US% S 6 s Ssrr SVl & ool Sy €T G <
_Lau.?;uuﬂbﬁw?:gdu/

Bl oS! slad W Gidadl sl 57 4 by A
LTSNS U S DI el U ot oot U125 G li) G laedd i)
Jﬁ@azﬁﬂwmé/mfaﬁf’dwJ&Jﬁuﬁujﬁw;}wwdﬁ‘du’gn
dUMLJ!f}.{/‘LQ-(/:UJuL&v‘t;iJ/JJ!;?A:CJILnL/ugoﬁlJuf@&lm%
—e b Sl e

45



Pakistan Journal of Islamic Research Vol: 19, Issue: 2

a5 P A1 S ST 1052 ) S § smtlotr 3151 b6 L2 5
L/@QM&/M@L}@K} SUPEGIA U2 o1 i Ut I e Sest o1l S v
b pe e LIRSS L LU S S i e
e o f e L S L e WA LU eSSl S S

::u;yw}.u\L;JJ\L;,E.J\”.puu.,/u.?ut;rquu/juw;".’&%s
Rk 26 ) g Stk bl s Loyl p” AU PR U s 15 L il Ky
O LU T U e U5 C sl Tl s § ALY Tl
uﬁ_,)/cdu/uj.éu,@d;m,i§.gfug/¢gzru’rw'LW(@JULV!4é/d1}U1
st L el U LS el

fﬁ.lwdséh;fww;g/ﬂ ;“}:mi.fﬂu)fsﬁwﬁ‘i:j i d””/u
‘inu:u}@dmfuiédmu&howé_:tftf‘j?utml?:&/ggcf?mf/ruﬁ;roow
Lo Uk S (i s bl et el JE vl s S
el &b e U s e G P (S S e 176 2 blon B
st eSS Uy S E e LS el A L UFE S s
SLenw shet B E LA

u;;v;i&f.d“_gﬂfﬂlgﬂba&mlg/)luf ] JGT&”:J}”‘”J:JV)’-{!}
el I e 7 2 S S PG s e e or e e el f 3
Lrwjdhiu;@@rmu’m Lu,/'!utw_f/vutﬁi “J?”J'JL;T,(EMHL;»
},Z'f"/vg/u.,{lu:wf9gfuy/}.gJu@fj,¢‘Ly//;w/ubui%jv.{l
y/"Kd/JLn L/(l]?l K rolim il S i ndi S
< [Fy

152 T AN TN A B st Gy Sy« AP A LE S

ol o o 10 e 8 U0 s 2B A1k 25 G (LT
46



S (LF LU AES IS U G
UFESIA U ZaFb K UPE SIS U Sorr &2 P B U
RIS YR vy

/fu"’»jg%nuf/'éj.d_znuzmg/ﬁ,):iﬁﬁlJﬁldfsﬂwﬁ“g‘(iu@W
L fr b upe kg iz 2t P ES g LS5t L
Ul St F S 2 S PO S E bl AL L st 7 b
Gt 2l e st S & b Q5L E USE S ed Cen pd L b’
—e S Sl L
(Research Methodology ) :J(.‘é{ )’ 1 &é;

/}luf’iu)/dj(gd/u%c)uu@&wauj@dw”JU)QJJ)’JGA(}:?;Ji
ui@dwJw@d;yangaﬂgd@uﬁfu&&,w’} Kml’JqﬁLd;w"!/b»
e FEFAI LSS e § f et AL L
TS SN

L ap A e 2 607 « B b2 L UL 022§k B S
ﬁ/JMQﬁ;j/,¢u:ﬁ,mg:.uywJ;C;m_u?mutamgf(g?aiv@JM
uﬁc;_u»i;lqm/;lmo~p2£4_j"ulLd(ug@y_é%nu’fuﬁ;w’ugwg/
uﬁ;mq_gﬁ;m/d)f’g;%ﬂ?fwu?_énu‘fuﬁuw/gj,g&m LT Au
3yl./ﬂ/@g?r%ﬁy’gﬁwum_,{lc;rtimmi‘id@l KT Gl br L5
Sl W3l Glor? L\ sst fon L 22 S Gl s o5\ USRS o
yoy’l?Kuum,;u;fru:uim&ég/,lfd,rJ(gid/@dm//:fwﬂéﬂf
U186 G L;’led”(/vuwg%ﬁﬁl?wuﬂft&m,{deA{-:.,dMufﬂ?ng
o b LWL L arbrns Qi Udny Senf pir S
e/ e QU Uz B LGl B o s o S ik Bl
.,@u{luﬁfiqmLyﬁd/uul,«#-ff&,&w[d/@,.@uf d/@g}‘(f:?:u?

47



Pakistan Journal of Islamic Research Vol: 19, Issue: 2

,//uz@,«.‘;}%uﬁJ’w/gu&_nv@ d/K/d-LEv@Jﬁr/t(tKgﬁy?’G’

et S 6 G Qg tsco s AL B LG F vt

-m(/b“uﬁm“u’,gdﬁqfuﬁqf.m(/t?v@ Skt (505

(A0Es Sl It
ujlfiuu@-9d/5/5wguflidW1uﬁwm‘gwpég}%{wb@;&

-?nu.?}(}be’}‘grw*luil&'é/gul?‘igfbau”dayl/;,g: o

“All existing laws shall be brought in conformity with the Injunctions of
Islam as laid down in the Holy Quran and Sunnah, in this Part referred to
as the Injunctions of Islam, and no law shall be enacted which is repugnant
to such Injunctions.”
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“The adoption of Western economic theory and practice will not help us in
achieving our goal of creating a happy and contented people. We must
work our destiny in our own way and present to the world an economic
system based on true Islamic concept of equality of manhood and social
justice. We will thereby be fulfilling our mission as Muslims and giving to
humanity the message of peace which alone can save and secure the
welfare, happiness and prosperity of mankind.””
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SBP, History of Islamic Banking in Pakistan, http:/sbp.org.pk/IB/abt-his.asp, 19
November 2016, 04:00 pm
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1 SBP, Guidelines for opening of stand-alone branches for Islamic Banking by existing

banks, BPD Circular No. 01 of 2003.
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o SBP, Information about Islamic Banking Windows, IBD Circular No.06 of 2007,
accessed Date 27 November 2016, www.shp.org.pk/ibd/2007/C6.htm
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SBP, Instructions and Guidelines for Shari’ah Compliance in Islamic Banking
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Shart’ah Governance Framework for Islamic Banking Institutions, IBD Circular No. 1,
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A-2.1

A-2.1.1

The bank is operating Islamic banking branch
to Islamic banking branches at the end of Prior year/half-year/quarter.

ASSETS
Cash and balances with treasury banks
Balances with other banks
Due from Financial Institutions
Investments
Islamic Financing and Related Assets A-2.1
Operating fixed assets
Deferred tax assets
Other assets
Total Assets
LIABILITIES
Bills payable
Due to Financial Institutions
Deposits and other accounts
-Current Accounts
-Saving Accounts
~Term Deposits
-Others
-Deposit from Financial Institutions -Remune
-Deposits from Financial Institutions-Non-Remunerative
Due to Head Office
Other liabilities

N

REPRESENTED BY

Islamic Banking Fund

Reserves

Unappropriated/ Unremitted profit

Surplus/ (Deficit) on revaluation of assets

Remuneration to Shariah Advisor/Board

CHARITY FUND

Opening Balance

Additions during the period
Payments/Utilization during the period
Closing Balance

Islamic Financing and Related Assets

Please provide the information for each of the Islamic modes of
Financing alongwith break-up of Financings, Advances,
Inventories and anyother related item.

The break-up shall be provided on the following lines

Islamic Mode of Financing
Financings/Investments/Receivables
Advances

Assets/Invetories

Others (please specify)

at the end of current year/half-year/quart

Annexure - 2

compared

(Current Period) (Prior Period)
Rupees in '000

XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
(XXXXXX) (XXXXXX)
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
(XXXXXX) (XXXXXX)
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
XXXXXX XXXXXX
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