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Abstract:

There are many new alternatives adopted hym#t banks for the
interest-based transactions of conventional baGkse of them is
Imposed Charity (lltizm-e-TaZadduq) for the monetary penalty
on late payment. But it is argued by the Seitrscholars that it is
nothing but a forbidden monetary penalty. This ihe&escribes
the need and mechanism of the imposed charity atslfprward
the arguments of the scholars on it with the ansvitemm Banking
practitioners. This will help us to weigh differestances on the
subject.

Keywords: Islamic Banks, Inter-based Transactions, Imposed
Charity, lltizam-e-TaZaddug.
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Where any amount is required to be paid by the Client

under the Principal Documents on a specified date and is

not paid by that date, or an extension thereof, permitted by

the Institution without any increase in the Contract Price,

the Client hereby undertakes to pay directly to the Charity

Fund, constituted by the Institution, a sum calculated @ ----

--% per annum for the entire period of default, calculated

on the tota amount of the obligations remaning un-

discharged. The Charity Fund shall be used at the absolute

discretion of the Institution, exclusively for the purposes of
approved charity.®
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