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ABSTRACT:

This paper is the study of three modes of business and transactions including
Gharar, Salam and Istisna’, widely used in Islamic Banking and Islamic Financial
Institutions. This study delving in Figh Literature brings to the fore the juristic
status of all three modes of business and transaction supported by the arguments
from Quran, Sunnah and Figh literature. The Objective of this paper is to remove
misconceptions surround these modes of business and transactions and to clariy
their legal position.

Keywords: Sharia business, transactions, Gharar, Salam, Istisna.
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The trades of Arabia used to export goods other places and to import some other
goods to their homeland they needed money to undertake this type of business
they could not borrow from the users after the prohibition of Riba it was therefore

allowed for them that they sell the goods in advance after receiving their cash
price they could easily undertake the aforesaid business(36)*
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