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ABSTRACT:

In the history of Pakistan,the policy of Industrial Nationalization had been initiated to reduce
concentration of wealth in few families and to inprove efficiency of Industry during the regime of

Zulfigar Ali Bhutto. But due to nepotism, corruption and disqualified manpow er nationalization policy
did not achieve the desired results. During 1980s denationalization policy was started which was a

process of transfer of ownership of property or business fromgovernnent to a private -owned entity.
In 1990 Privatization conmission had been set up and since 1992 to 2013, 167 units had been

privatized. However, this policy had negative impact onthe economy of Pakistan such as
unemploynment, nonopoly in the market and concentration of wealth. Both policies nationali zation
and privatization did not prove to be truly successful for Pakistan economy. However, for the
better ment of econony and nasses, itis necessary to denonstrate privatization policy.
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1. 1. Position of Major Industrial Families:

Impact of Nationalization

(Rs.million)

Family Pre Nationalism Post Nationalism

Position Net Assets* Net Assets Position
Saigol 1 529.8 165.3 3
Habib 2 228.0 68.8 11
Dawood 3 210.8 767.5*
Crescent 4 201.7 201.7 2
Adamjee 5 201.3 146.3
Colony(N) 6 189.7 95.8
Valika 7 1835 62.2 12
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Hoti 8 184.6 148.6 4

Family Pre Nationalism Post Nationalism
Position Net Assets* Net Assets Position

Amins 9 137.9 137.9

Wazir Ali 10 102.6 87.6

Fancy 11 1024

Beco 12 1014

Hussain 13 81.7 81.7 9

Colony(F) 14 89.9 198

Ghandara 15 79.9 25.8

Hyesons 16 794 83.5+ 8

Zafar-ul-Ahsan 17 77.2 22.1

Bawany 18 69.3 69.3 10

Premier 19 56.1 56.1 13

Nishat 20 54.3 54.3 14

Gul Ahmed 21 52.3 52.3 15

Arag 22 50.1 50.1 16

Rahimtoola 23 49.9 49.9 17

Noon 24 48.8 48.8 18

Shahnawaz 25 46.0 46.0 19

Monnoo 26 45.0 45.0 20

(Source: Rashid Amjad, Industrial Concentrationand EconomicsP ow er, Pakistan Economicand
Social Review,Vol. XIV,No.1-4 (1976),p.254 fromPolitical Economy ofP akistan,p.78)
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1.2. Privatization of SOE'S

1991-92 1994-95 1996-97 1997-98 Total
1993-94 1995-96

Automobiles 7 7
Cement 9 11
Chemi cals 7 5 - - 12
Fertilizer 1 -

Engineering 5 2 7
Ghee 16 - - - 16
Rice 7 1 - 1 8
Roti Plants 12 - - 1 13
Banks 2 - 2 1 5
Power - 1

Hotels,Restaurants - - - 8 8
Miscellaneous 4 2 - - 11
Total 70 13 2 11 9%

(Pakistan EconomicSurvey 1997-98,p.36-37)
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1.3. Number of Privatized Transactions

(Rupees in Millions)

Sector 1991 - Jul 06 - July 07- Cumul- Total
Jun 06 Jun 07 Nov 08 aiveNo Amount
No. Amount No. Amount No. Amount
Banking 7 41,023 - - - - 7 41,023
Capital Market 18 32,190 3 83,614 1 17,320 22 133,124
Transaction
Energy 14 51,756 - - - - 14 51,756
Telecom 4 187,360 - - - - 4 187,360
Automobile 7 1,102 - - - - 7 1,102
Cement 16 11,862 1 4316 - - 17 16,178
Chemical/Fertilizer 20 24353 2 16,229 1 1,340 23 41,922
Engineering 7 183 - - - - 7 183
Ghee Mills 24 843 - - - - 24 843
Rice/Roti Plants 23 324 - - - - 23 324
Textile 3 215 1 156 - - 4 371
Newspapers 5 271 - - - -(@) 5 271
Tourism 4 1,805 - - - - 4 1,805
Others 6 159 - - - - 6 159
Total 158 353,446 7 - - - 167 476,421

(P akistan EconomicSurvey 2008-09, p49-50)
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