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Abstract: This paper discusses the money which had been 
used since the inception of the humanity until the introduction 
of dīnārs and dirhams. Further it describes that people were 
using gold and silver as a currency at the time of first 
revelation of Islam and Islam did not change the practice in 
this regard. In this context, it is perceived that the jurists 
considered them as Islamic currency. Jurists are seemed very 
sensitive while dealing with these two metal currencies in fear 
of ribā. That is why they do not accept the impact of any 
change in the values of dīnārs and dirhams on the debt 
generated in terms of these metallic currencies. However, they 
do not see any problem in case of falūs. However, in this 
modern era, there is a huge gap between the values of gold and 
silver and prices are volatile that affect financial debts and 
obligations. Financial matters has become more complex as 
compare to past. Hence, it becomes necessary to explore this 
debate in more detail to bring out solutions. This paper 
highlights the fallacy of consideration of dīnārs and dirhams as 
Islamic currency through presenting historical development of 
dīnārs and dirhams. The paper explains that they were used as 
a currency by the public before the emergence of Islam. 
Therefore, they are not Islamic currencies. Finally, it concludes 
that removal of such misconception will enable us to move 
forward towards paper, plastic or digital currencies according 
to our need of the time. It will also helpful to provide the 
solutions to those jurisprudential complexities emerged in 
financial debts and obligations. 
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