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Abstract

Islamic teachings about economic matters are very comprehensive. Economy
is the back bone of every society. Honesty and fairness are very important
factors for economic development of a country. Gharar is an important
economic issue. Under present circumstances it is found frequently in many
financial contracts. Uncertainty (Gharar) creates differences among the
businessmen. Holy Qur’an and Sunnah of Holy Prophet (SAWS) have told
that there should be no ambiguity in business affairs. It is very important to
know the kinds of Gharar. Religious status of Gharar and its effects are
described in this article. Basic elements of Bai ‘ are Mubz“ and Thaman. Any
type of Uncertainty in Mubz* and Thaman will be Gharar. Six kinds of
Gharar are explained in this research paper. Scholars of Islamic jurisprudence
have given different opinions about this issue. Islam is a practical religion that
is why jurists have told some exceptional kinds of Gharar which are
unavoidable. There is dire need to address this important issue.

Keywords:  Holy Qur’an, Ahadith, Gharar, Economy, Jurists.
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Gharar literally means uncertainty, hazard, chance or risk. It is a negative

element in mu’amalat figh (transactional Islamic jurisprudence), like riba
(usury) and maysir (gambling). °
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2% Bai Salam is an Islamic contract in which full payment is made in advance for specific
goods(often  agricultural products)to be delivered at a future date.
(https://en.wikipedia.org/wiki/Bai_Salam).Dated 26.6.2019 at12:40pm.
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1) In contemporary financial transaction, the two areas where Gharar
most profoundly affects common practice are insurance and financial
derivatives. Jurists often argue against the financial insurance contract,
where premium is paid regularly to the insurance company, and the
insured receives compensation for any insured losses in the event of a loss.
In this case, the jurists argue that the insured may collect a large sum of
money after paying only one monthly premium. On the other hand, the
insured may also make many monthly payments without ever collecting
any money from the insurance company. Since “insurance” itself cannot
be considered an object of sale, this contract is rendered invalid because of
the forbidden Gharar.

(2)  The other set of relevant contracts which are rendered invalid
because of Gharar are forwards, futures, options and other derivative
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securities. Forwards and futures involve Gharar since the object of the sale
may not exist at the time the trade is to be executed. *°
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